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INFO OCT-01 ISO-OO EB-08 /019W 

123540 281428Z/45 

P R 281200Z JUL 78 
FM AMEMBASSY NEW DELHI 
TO USDOC WASHDC PRIORITY 
INFO SECSTATE WASHDC 3068 
AMCONSUL BOMBAY 
47 ?5-/ AMCONSUL CALCUTTA 1951 
AMCONSUL MADRAS 

UNCLAS NEW DELHI 1 1540 

E.O. 11652: N/A 
TAGS: BEXP IN 

SUBJECT: INDIAN AGENT FEES 

REF: USDOC 21261 


Message Text 


1 . THERE ARE NO STATUTORY LIMITS ON PAYMENT OF 
COMMISSIONS TO INDIAN AGENTS OF FOREIGN FIRMS. THIS 
INFORMATION HAS BEEN PROVIDED USBY OFFICIALS OF 
THE GOI MINISTRY OF SUPPLY AND THE DIRECTORATE 
GENERAL OF SUPPLIES AND DISPOSALS. 


2. WE HAVE ALSO DISCUSSED THE MATTER INFORMALLY WITH SEVERAL 
INDIAN BUSINESS REPS HAVING COMMERCIAL ASSOCIATIONS WITH 
US, BRITISH, GERMAN AND JAPANESE FIRMS AND HAVE BEEN 
ADVISED THAT WHERE PAYMENT OF COMMISSION IN EXCESS OF 
7 1/2 PERCENT IS INDICATED GOI AND PUBLIC SECTOR 
PROCUREMENT AGENCIES HAVE SOMETIMES RAISED OBJECTIONS AND 
HAVE DEMANDED THAT IT BE BROUGHT DOWN TO EITHER 
7 1/2 PERCENT OR A OOWER LEVEL. IN SOME CASES, INDIAN 
AGENTS HAVE BEEN SUCCESSFUL IN NEGOTIATING RETAINER FEE 
ARRANGEMENTS WITH THEIR PRINCIPALS TO COMPENSATE THEM FOR 
THE LOWER COMMISSIONS AND TO MEET HEAVY PROMOTIONAL EXPENSES. 
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SUCH ARRANGEMENTS HOWEVER, ARE NOT COMMON PRACTICE. 
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